






















MM : CAPITAL EQUIPMENT 
 

Bharat Heavy Electricals Limited, Trichirapalli – 620 014 
(To be filled and submitted along with Offer) 

 
BHEL Enquiry No.  Date :  

BHEL Commercial Terms and Conditions for  

IMPORT SUPPLIES 
Vendor’s 
Confirmation / 
Comments  

Technical confirmation to BHEL’s  Specification as called for in BHEL Format shall be furnished. 
If needed additional sheets shall be used. 

To be furnished 
along with offer (or) 
Technical Bid – Part 
No. 1 

Prices shall be quoted item wise only as per the model format enclosed.   
Prices shall be quoted on “FIRM PRICE” basis only. The prices should be only on FOB/FCA 
basis inclusive of Packing & Forwarding charges if any. 

 

Validity of offer shall be for a minimum period of 120 days from the date of Tender opening  
Delivery period from the date of Letter of Intent shall be clearly mentioned in the offer.  
Liquidated damages @ ½% per week subject to a maximum of 15% of the order value shall be 
applicable for delay in deliveries. 

 

Following Risk Purchase clause shall be applicable: 
The Purchaser at his option will be entitled to terminate the contract and to purchase elsewhere at 
the risk and cost of the seller either the whole of the goods or any part which the supplier has 
failed to deliver or dispatch within the time stipulated or if the same were not available , the best 
and the nearest available substitute therefore. The supplier shall be liable for any loss which the 
Purchaser may sustain by reason of such risk purchases.  

 

Payment terms for Foreign vendor (Principal): 
80% value of the goods will be paid through an irrevocable Letter of Credit established by our 
bankers. Balance 20% will be paid  against acceptance  / commissioning of goods for which 
supplementary invoice and PBG for 10% of  total Purchase order value shall be submitted. All 
bank charges outside India are to vendor’s account only. 

 

Payment terms for Indian Agent: 
Indian Agency commission, if any, shall be clearly specified in the offer and the same will be paid 
in Indian Rupees against acceptance / commissioning of the equipment. 

 

Erection / commissioning: 
Erection / commissioning shall be done at free of cost. 

 

Submission of Performance Bank Guarantee (PBG): 
Vendor should provide a performance bank guarantee(PBG) for 10% of the total Purchase order 
value valid for a period of 12 months from the date of commissioning (or) 18 months from the date 
of dispatch whichever is later with an additional claim period of 2 months. This PBG shall form 
part  one of the documents for effecting the balance 20% payment.  

 

Part Shipment or Transhipment is not permissible  
In case of any short shipment in the main equipment / spares, where separate rates are not 
available in the contract, the customs duty levied on such supplies , shall be borne by the supplier / 
Indian agent. 

 

Any warranty replacement during warranty period shall be supplied free of charge on FOR BHEL, 
Trichy basis. 

 

Equipment will be inspected and proved at vendor’s works prior to dispatch. However final 
inspection and acceptance of equipment will be after installation at BHEL,Trichy. 

 

The equipment shall be guaranteed for a period of 12 months from the date of commissioning.   
The vendor shall provide necessary drawings, Test Certificates and Operating Maintenance 
Manuals etc., as called for in the Technical Specification, in the required number of copies at no 
extra cost. 

 

Offers should be submitted only in sealed coversuper-scribing clearly the Enquiry reference 
and due date. 

 

 
NOTE:- 

a) It is confirmed that all the terms and conditions stipulated in the Enquiry have been fully 
understood by us and all clarifications & details have been obtained.  

b) The prices are to be offered only on FOB/FCA basis, inclusive of Packing & Forwarding charges if 
any. 

c) Your specific acceptance to BHEL Payment terms, LD, Risk Purchase Clause & Submission of 
PBG for 10% of the order value are essential for consideration of your offer. Other wise your offer 
is liable for rejection.  

 
Signature & Office Seal of the vendor 
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