ANNEXURE-A
SPECIFIC COMMERCIAL TERMS AND CONDITIONS 

COLLECTIVE NO :      B7E1L15084              ,Dtd:                    , Due Date:                        
This is a mandatory document to be filled and attached to your technical bid for evaluation

(Otherwise your bid will be disqualified)
	Sl.

No.
	Terms & Conditions
	Supplier confirmation
	Deviations / Remarks

	1A.
	Two Part Bid shall consist of:

· Techno commercial Bid, with all technical specification & scope and all applicable Commercial Terms and Conditions including applicable duties/taxes/other charges, except the price,   AND

· Price Bid, containing ONLY the price and duties/taxes/other charges applicable and should not contain any technical and commercial terms and conditions.

a) Technical bid and price bid should be submitted in separate sealed covers – putting them in third cover. 

b) The details like Name of the Vendor, Collective No, Due Date, Technical Bid or Price Bid, as the case may be, shall be clearly super-scribed on each cover. The third cover containing both technical and price bid covers should be super-scribed with Tender No and Due date.  

c) Techno-commercial Bid will be opened first and after freezing technical and commercial conditions only, the Price Bid will be opened.  

d) The date for the Reverse Auction / Price Bid opening shall be intimated to all the Techno-commercially qualified bidders before the conduction Reverse Auction / Price Bid is opened. 
e) The bidder (s) will  also be informed, if their Techno-commercial bid is not acceptable

f) The bidders will be allowed to submit the impact ONLY when technical/commercial parameters or specifications are changed subsequently.

g) Revised price bids will not be accepted after opening of technical bids.
	
	

	1B.
	· All Bids shall be submitted in original, duly signed by the authorized signatory.

· Offers only from Principals / OEMs (Original Equipment Manufacturer) will be considered. 
· Indian Agents are not permitted to submit offer on behalf of their principals.  In case of any bona-fide Indian agent desires to submit offer on behalf of their principal, the offers shall be supported by legally valid MOU between Indian Agent and Principal.   

· Indian Agent on behalf of the Principal / OEM and Principal / OEM itself cannot simultaneously participate.
· No Indian agent shall represent more than one Principals / OEMs in the same tender / item.
· Non conformance of the above, offers stands disqualified.
	
	

	2.
	The offer should be valid for 90 days from the date of price bid opening/ Reverse Auction.
	
	

	3.
	Quoted PRICES, after Placement of P.O, shall be FIRM and valid till complete execution of the Order without any escalation/increase for any reason whatsoever.

	
	

	4.
	PACKING CHARGES, if any shall be included in your quoted prices.

	
	

	5.
	Payment Terms:

For Indian vendors: 100% payment against GR within 90 days (45 days incase of SSI Units) from the date of Invoice and all other relevant supporting documents 
In case of DD (Direct Despatch) items, Material Receipt Certificate from site is required for release of payment when freight and insurance are in Vendor’s scope.

· For Foreign vendors:  100% payment against sight draft / CAD.
·  India Agent commission if any will be paid in Indian Rupees as per CVC Guidelines.( Tax Deducted at Source if any will be applicable as per Indian Income Tax act).
For any deviations to the payment terms, the offer may be rejected or suitably loaded by 2 % per month for L1 evaluation.


	
	

	6.
	Terms of Delivery:

The items are to be quoted on FOR BHEL for Indian vendors i.e Fright & Insurance Charges shall be to vendor’s account and CFR MUMBAI for Foreign vendors.

Delivery Period:

________ weeks/months from the date of PO / LOI.

Delivery shall be strictly quoted with respect to LOI/ PO Only. 


	
	

	7.
	Third Party Inspection:  (Mandatory)

1) Inspection by M/s. LLOYDS / BEREAU VERITAS / DNV / TUV (nominated inspection agency by BHEL) for foreign vendors and charges are inclusive.
2) M/s. Lloyds for Indigenous vendors and inspection charges are to BHEL’s account

	
	

	8.
	Guarantee:  A guarantee certificate for 24 months of trouble free performance from the date of shipment or 12 months from the date of commissioning whichever is later shall be furnished.

	
	

	9
	Despatch Documents:

Following Dispatch documents are to be immediately sent to purchaser on dispatch through courier and soft copies through email.

For Indigenous vendors 

· Original Tax/Excise Invoice in duplicate

· Copy of LR / Proof of Receipt at Site (i.e. MRC-Material Receipt Certificate)
· Copy of Delivery Chelan / Packing List 

· Insurance Certificate

· Guarantee Certificate

· All test reports & Third Party Inspection  Reports

For Imported Vendors:

1) Bill of Lading/Airway Bill 

2) Invoice

3) Packing List

4) Guarantee Certificate

5) Test Reports
6) Country of Origin Certificate
	
	

	10.
	Penalty: 

a) Penalty @ ½% per week or part thereof subjected to a   maximum of 10% of the order value. b)  No grace period allowed for calculating penalty period.

For any deviations to the penalty clause, the offer may be rejected or suitably loaded by [10 – (Maximum penalty accepted by vendor)] % for L1 evaluation.


	
	

	11.
	a) Price Bids Shall be evaluated on landed cost basis i.e., TOTAL COST TO BHEL (after considering applicable taxes / duties, if any)   and   w.r.t   the finalised Technical Scope and  Commercial conditions  only. 

b) Offer of foreign vendors (other than Indian Vendors) will be loaded for evaluation purpose with prevailing tariff of Customs Duty as applicable for MERIT / PROJECT IMPORT / DEEC.  However, as per present tariff of maximum Custom Duty (7.5%), CVD (12%), Additional CVD (4%), Ocean Freight and insurance (3%) and inland freight, handling charges, incidentals (3%).    However, the tariff may change from time to time as per the Government of India Policy.  

c) For foreign vendors, foreign exchange conversion rate will be considered the prevailing on the date of technical bid opening, for evaluation of L1.

d) Offer of Indigenous vendors will be loaded as follows:

Excise duty                         --        12% 

CST / VAT                          --         As applicable.

Freight & Insurance            --         3% (If quoted on Ex-works basis)


	
	

	12.
	PARTIAL ORDER : 

In case of Multiple items, BHEL has the right to evaluate and arrive at the lowest bidder on Individual item / Total basis at its discretion, and in the interests of BHEL.  

Vendor need to confirm the acceptance of partial order.


	
	

	13.
	BHEL reserves the right to increase / decrease the quantity indicated and to cancel the item(s) of the enquiry.


	
	

	14.
	Supply should strictly confirm to BHEL drawings / specifications. All tests should be carried out as per BHEL drawings / specifications. All Test certificates, guarantee certificates and Pre inspection reports (PIR) should be furnished along with dispatch documents

	
	

	15.
	BHEL may choose for placing repeat order for additional quantity, as and when required, with the acceptance of vendor.

	
	

	16.
	BHEL reserves all rights for rejecting any or all offers without assigning any reason therefor in the interests of BHEL.

	
	

	17.
	Vendors shall submit offers within the due date.  If, no communication is received from any vendor within the due date, it will be deemed that the vendor can not meet our delivery / technical requirements.

	
	

	18.
	Reverse Auction: 

BHEL reserves the right to finalize the tender through Reverse Auction (RA). Convey your acceptance and furnish the following details:

i)   Name of the participating person in Reverse auction:

ii)  Contact details of participating person:

iii)  E-mail address:

iv) Mobile Number:

v)  Fax Number:
	
	

	19.
	Late Tenders: 

Tenders received after the specified time of their ‘Submission’ are treated as Late Tenders and shall not be considered under any circumstances.

	
	

	20.
	SUPPLIER REGISTRATION: 

(Aplicable for new supplier only)

Technically suitable vendors shall submit Supplier registration form available at our website “www.bhel.com “to become permanent vendor.


	
	

	21
	RISK PURCHASE : 

In case of delays in supplies / defective supplies or non-fulfillment of any other terms and conditions given in Purchase order, the purchaser may cancel the Purchase order in full or part thereof, and also make the purchase of such material from elsewhere / alternative source at the risk and cost of the supplier.

Vendors who do not agree to the above RISK PURCHASE CLAUSE and in eventuality of RISK PURCHASE, may be banned for business with BHEL.


	
	

	22
	ADJUSTMENT OF RECOVERY : 

Any amount payable by the supplier under any of the condition of this contract shall be liable to be adjusted against any amount payable to the supplier under any other works / contract awarded to him by any BHEL unit. This is without prejudice to any other action as may be deemed fit by BHEL.


	
	

	23
	Acceprtance criterion : 

Offer is liable to be rejected for not meeting of any of the following criterion.
1) Sealed tenders (with prequalification system) in two parts (Techno commercial and price bids) are invited from reputed and competent manufacturers only (no traders/stockists will be considered)

2) Vendor shall submit the followingtest certificates. 

        I) Input signal versus pressure

       II) Flow versus differential pressure

      III) Dynamic response test( Pressure versus time)

3) Venodr shall provide a reference list of the offered product in steam turbine applications and supplied to OEMs.

4) The offer is liable to be rejected if the reference list does not have atleast ten different references of I/H converters in similar application for steam turbines and under successful trouble free operation formore than 2 years.

5) End user feedback from the above references shall be furnished along with the offer for consideration of the offer.


	
	


NOTE TO VENDORS:
a) Vendors to indicate their response to each of the above clauses either by    ‘YES’ or “NO’ in the Supplier confirmation column.

b) Vendors , if taking  deviations  from the specified conditions ,  may   indicate the same clearly  in deviation column and  if needed on a separate sheet, with reasons for such deviation and in such a case  BHEL reserves  the right  to reject the offer summarily or  load the vendor  suitably as indicated solely  at its discretion and  in its interests.
c) Tender covers shall be sent only to : 




The Purchase Officer / CMM




Purchase Co-ordination Cell




Bharat Heavy Electricals Limited




R.C Puram, Hyderabad – 502 032.

Who ever desires to send offers on their own risk (complete in all respect) via E-mail have to send the scanned copies of offers duly signed and stamped, to the common E-mail address – tenderbox@bhelhyd.co.in. Offers sent to any other E-mail ID or in-complete offers or offers without signature and stamp of the vendors shall be treated as un-solicit and will not consider for evaluation purpose.

d) In case of regret, same letter shall be sent by E-mail to vinodreddy86@bhelhyd.co.in.
e) Commercial Conditions  quoted in any place other than this  format , including stated in  Vendor’s General Terms and conditions enclosed,  if any ,  shall be summarily  ignored  and  be invalid for evaluation of the Preferred Bidder.

f) Vendors to note that the above are specific Terms & conditions only , and in respect of other terms and conditions,   BHEL’s  General Terms & conditions will apply and the same can be obtained upon making a request.

Signature of the supplier with seal.
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