CONTRACT EXECUTION BANK GUARANTEE BOND

This deed of guarantee made this ………… day of ………. 2012 .  by the….………. Bank Ltd, (hereinafter referred to as “the Bank”) in favour of Bharat Heavy Electricals Limited, Corporate Research and Development division, Vikasnagar, Hyderabad, Andhra Pradesh, india-500093 having its registered Office at New Delhi  with its Unit Office at Hyderabad (herein after called BHEL) where as M/s………………… having its registered office at ………………… (hereafter called  the “the Contractor”) have entered in to contract with BHEL for the supply of ……………… vide Purchase Order No ……………… dated ………..

1. We …………………….. Bank Ltd, do hereby undertake to pay to BHEL an amount not exceeding Rs…………… against any loss or damage caused to or suffered or would be caused to or suffered by BHEL by reason of any breach by the said Contractor of any of the terms or conditions contained in the said Purchase Order.

2. We, …………………….. Bank Ltd, do hereby undertake to pay the amounts due and payable under this guarantee without any demur, merely on a demand from BHEL stating that the amount claimed is due by way of loss or damage caused to or would be caused to or suffered by BHEL by reason of any breach by the said Contractor of any of the terms or conditions contained in the said Purchase Order or by reason of the Contractor’s failure to perform the said Purchase Order.  Any such demand made on the Bank shall be conclusive as regards the amount due and payable by the Bank under this guarantee.  However, our liability under this guarantee shall be restricted to an amount not exceeding Rs/………..

3. We, …………… Bank Ltd, further agree to the guarantee herein contained shall remain in full force and effect during the period that would be taken for the performance of the said Purchase Order and that it shall continue to be enforceable till all the dues of BHEL under or by virtue of the said Purchase Order have been fully paid and its claims satisfied or discharged or till BHEL certifies that the terms and conditions of the said Purchase Order have been fully and properly carried out by the said Contractor and accordingly discharges the guarantee.  Unless a demand or claim under this guarantee is made on us in writing on or before the …………… we shall be discharged from all liability under this guarantee thereafter. But where such claim or demand has been preferred by the Company with the Bank before the expiry of the said date the claim shall be enforceable and Payable only by any one of the BHEL Consortium Banks in India (List is attached herewith) notwithstanding the fact that the said enforcement is effected after the said date

4. For the purpose of this clause, any letter making demand on the Bank by BHEL dispatched by Registered Post with Ack. Due or by Telegram or by any Electronic media  addressed to the Bank (any one of the BHEL Consortium Banks as per list attached  as selected by the vendor)  shall be deemed to be the claim / demand in writing referred to above irrespective of the fact as to whether and when the said letter reaches the Bank, as also any letter containing the said demand or claim is lodged with the Bank personally.

5. We,.......................…….Bank Ltd, further agree with BHEL that BHEL shall have the fullest liberty without our consent and without affecting in any manner our obligations hereunder to vary any of the terms and conditions of the said Purchase Order or to extend time of performance by the said contractor from time to time or to postpone for any time or from time to time any of the powers exercisable by BHEL against the said Contractor and to forbear or enforce any of the terms and conditions relating to the said Purchase Order and we shall not be relieved from our liability by reason of any such variation, or extension being granted to the said Contractor or for any forbearance, act or omission on the part of BHEL or any indulgence by BHEL to the said Contractor or by any such matter of thing whatsoever which under the law relating to sureties would but for this provision have effect of so relieving us.

6. Any claim or dispute arising under the terms of this document shall only be enforced or settled in the Courts at Hyderabad/ Secunderabad, Andhra Pradesh, India.

We, ………… Bank Ltd, lastly undertake not to revoke this guarantee during its currency except with the previous consent of BHEL in writing.


In witness whereof we............... (indicate the name of Bank)  have hereunto setout Bank Seal the.................. day ....................... month 201  

The contact details of the Issuing Bank such as Email ID, Phone No. and Fax No. should be indicated in the CEBG. Also please note that the CEBG should be forwarded to us with the covering letter of the issuing Bank with signature and seal.

1)  It should be typed in the  Rs. 100 value of stamp paper.
(2) It should be signed by TWO bank officials with Rubber stamp containing names & employee numbers of bank officials.
(3) It should be submitted with bank covering letter with sign and seal of the bank official.
Please note that issuance of the CEBG without meeting the above requirement will render the document invalid.

BANK GUARANTEE ( BG)/ Performance Bank Guarantee (PBG) format

1. THIS DEED OF BANK GUARANTEE MADE THIS          DAY OF                 MONTH OF YEAR -----  by ------------------------------  --------------    -----------------------   -------------------   (name& address of the BANK) ( herein after called the BANK) in favour of M/s Bharat Heavy Electricals Limited, Corporate R&D, Vikasnagar, Hyderabad - 500 093, Andhra Pradesh, having its registered head office at BHEL House, Siri Fort, New Delhi - 110 049, India (herein after called the COMPANY).

2. WHERE AS the COMPANY placed a purchase Order on M/s ------------- ------------- -----------(supplier name)  having registered office at --------------- --------------------- ----------- ----------- -------------------------  (address) (hereinafter Called the CONTRACTOR) for Manufacture, Supply, Erection & Commissioning of ----------------- ---------------- -------- vide Purchase Order No.-------------------- dated --------------for Rs.-------------------- (Rupees ---------------------------------------------------------only)(hereinafter called the CONTRACT (which expression shall include all amendments thereto). 
3. AND WHEREAS one of the conditions for placing such contract is that the CONTRACTOR shall provide the company with  BANK Guarantee to an extent of Rs. -------------------- (Rupees ------- --------- -------- --------- ------- ------ ---- ------- ----------- ------ only) in pursuance and completion of the terms and conditions of the said contract for the performance of the said CONTRACT.

4. AND WHEREAS the CONTRACTOR have approached the BANK and at their request and in consideration of the arrangement bond arrived at between the said CONTRACTOR and the said COMPANY, We, the BANK have agreed to give such guarantee (hereinafter called as GUARANTEE) mentioned to the aforesaid company.

5. NOW therefore, these present witness that, We, the BANK, by the hand of  Shri, -----------------------------, its lawfully and duly constituted attorney, do hereby undertake to pay without demur to the aforesaid company a sum of Rs. ------------- (Rupees -------------------------- --------- ------------- only) on demand being made by the said company and to keep the said company indemnified to the extent of Rs.-------- (Rupees ----------- ------------- ------------- ----------- ------------ -------- only) by virtue of this guarantee against any loss/damage caused to /suffered by the said company, by reason of any breach by the aforesaid CONTRACTOR of any of the terms and conditions, stipulations or undertakings or anyone of them contained in the said contract (s) and the tender documents and for the payment of any money payable by the said CONTRACTOR to the said company under the terms and conditions of the said contract (the decision regarding the breach, loss, damage or payment due being solely in the discretion of the said company). We, the BANK, further undertake to pay the aforesaid amount in a lump sum on demand without demur or such part thereof the  company may demand from time to time, irrespective of the fact whether the said CONTRACTOR admit, or denies such claims or questions its correctness in any Court, Tribunal or Arbitration proceedings before any authority.

6. The aforesaid guarantee will remain in force and we shall be liable under the same irrespective of any concession or time, being granted by the said Company to the CONTRACTOR and the Company and Guarantee will remain in full force irrespective of any change of terms, conditions or stipulations or any variations in the terms of said contract(S) irrespective of whether notice of such change and or variation is given to us or not and claim to receive such notice of any change and or variation of terms and conditions of the said contract (s) is hereby specially waived off by us. Further, we shall not be released from this guarantee by any forbearance or exercise or non exercise of any of the powers or rights under the said contract(S) by the company against the Contractor irrespective of whether notice of such forbearance, enforcement or non-enforcement of any powers or rights, modifications or change made in said contract (s) or concession shown to Contractor 
7. The guarantee herein contained shall not be determined or affected by the liquidation or winding up or insolvency or change in the constitution of the Contractor but shall in all respects and for all purposes be binding and operative until all payment of all monies due or that may hereafter become due to the said Company are settled irrespective of any liability or obligation of the Contractor under the said contract.
8. A reference to this guarantee in the contract placed already but pending as on date shall be sufficient to bind the bank in respect of their liability under this Guarantee and this guarantee shall be read as an integral part of the contract.

9. We, the BANK, further agree that the GUARANTEE herein contained shall remain in full force and effect during the period that would be taken for the performance of the said contract and that it shall continue to be enforceable till all the dues of the company under by virtue of the said contract have been fully paid and its claims satisfied or discharged or till the company certifies that the terms and conditions of the said contract have been fully and properly carried out by the said CONTRACTOR.
10. Any claim or dispute arising under the terms of this document shall only be enforced or settled in the courts at Hyderabad/ Secunderabad, Andhra Pradesh-India, only.

11. The Bank declares that the BG is enforceable in Hyderabad/ Secunderabad, AP where the Company is located, from their branch ------------ ------------------- ---------------- --------------------- --------------- ----------- (Branch address of the Bank). (this clause is to be incorporated in case the BG is from non-consortium banks).
12. AND lastly the BANK undertakes not to revoke this GUARANTEE during its currency except with the prior consent of the COMPANY in writing.

13. The BANK declares that it has powers to issue this guarantee under the BANK’s memorandum and articles of association and the undersigned has full powers to do so on its behalf under the powers of Attorney granted to him by the proper authorities of the BANK.
14. Notwithstanding anything to the contrary contained herein before, our liability is restricted to Rs. -------- ----------- (Rupees ------------ -------------- --------------- ----------- ------------ ---------- ------------ only). This guarantee is valid up to ----------------- from the date of execution of this deed and a claim period of 2 months beyond the validity date. Unless a written demand is served under this guarantee within 2 months from the end of the above said validity period all the rights of the company under the guarantee shall be forfeited and we, the BANK, shall be released and discharged from all liability there under.

Dated this  -------- ------- --- Day of --------------   Month of  Year -------. 










----------------------------------










Signature of the person duly










Authorized to sign on behalf of










The bank with full address and 










Office seal.

WITNESS:

1

2

CHECK POINTS FOR FURNISHING THE BANK GUARANTEE (BG) AND CEBG
1. The bank guarantee (BG) should be submitted on Rs. 100/- Non judicial stamp paper or part values totaling to Rs.100/-

2. The Non-judicial stamp paper should be purchased by the issuing bank.
3. The BG should be forwarded along with Banker’s covering letter, with signature and seal. The contact details of the Issuing Bank such as Contact person(s), designation, Email ID, Phone No. and Fax No. should be indicated in the document
4. All the details in the blanks to be filled by typing, failing which every hand written entry / corrections should be attested with stamp.

5. The executor (bank authorities) is required to mention the power of attorney no. and date of execution in his favour authorizing him to sign the document.

6. Witnesses column should invariably be signed by the bank officials with name and designation.

7. Clear cut claim period of 2 months beyond the validity date, should be provided as per clause 14.

8. BG No. and date should be mentioned in all pages of BG. All pages should be endorsed/ signed by the executor(s)

9. Please note BG. from co-operative banks are not acceptable.

10. BG. from our consortium banks are preferable. (Our consortium banks list is enclosed).

11. In case of BG. from non consortium bank (private or public sector bank) the clause no. 11 has to be mentioned with full address of the bank’s branch at Hyderabad.

12. In case of BG issued by foreign Bank, it may be confirmed by our consortium bank in India.

13. BG. of other banks (banks other than consortium banks, public sector banks and cooperative banks), can be accepted if  their net worth is more than Rs. 500 crores as on last balance sheet date.( a certificate and copy of latest balance sheet to be given by the bank at the time of giving bank guarantee)
	List of Consortium Banks

	 A
	Nationalised Banks
	 B
	Public Sector  Banks

	1
	Allahabad bank
	20
	IDBI

	2
	Andhra bank
	 C
	Foreign banks

	3
	Bank of Baroda
	21
	CITI Bank N.A

	4
	Canara Bank
	22
	Deutsche Bank AG

	5
	Corporation bank
	23
	The Hongkong and Shanghai Banking Corporation Limited

	6
	Central bank
	24
	Standard Chartered Bank

	7
	Indian Bank
	25
	The Royal Bank of Scotland N.V.

	8
	Indian Oversea Bank
	26
	J P Morgan

	9
	Oriental bank of Commerce
	 D
	Private bank

	10
	Punjab National Bank
	27
	Axis Bank

	11
	Punjab & Sindh Bank
	28
	The Federal Bank Limited

	12
	State Bank of India
	29
	HDFC

	13
	State Bank of Hyderabad
	30
	Kotak Mahindra Bank

	14
	Syndicate Bank
	31
	ICICI

	15
	State Bank of Travancore
	32
	Indusind Bank

	16
	UCO Bank
	33
	Yes Bank

	17
	Union Bank of India
	
	

	18
	United Bank of India
	
	

	19
	Vijaya Bank
	
	





























