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No SC-18013/1/2013-ASO-1 Dated: { © September, 2015,

OFFICE MEMORANDUM

Subject: Decentralisation of shipping arrangements in respect of ocean
transportation of cargoes under the control  of
Government/Public Sector Undertaking.

5

The undersigned is directed to say that as per the existing policy of
the Government of India, all import contracts are to be finalized on FOB
{(Free on Board)/FAS (Free Alongside Ship) basis in respect of
Government owned/controlled cargoes on behalf of Central Government
Departments/State Government Departments and Public Sector
Undertakings under them and in case of any departure therefrom, prior
permission is required to be obtained from the Chartering Wing of the

Ministry of Shipping on a case-to-case basis.
.

2. Based on the growing demand of various Government
Departments/PSUs to allow them to organize their own shipping
arrangements so as to take quick decisions in efficiently managing their
cargo supply and logistics chain operations, it has now been decided by
the Government that :

{a)  All importing Government Departments/PSUs will make their own
shipping arrangements without needing to route their requirements
through Chartering Wing of Ministry of Shipping subject to the following:

(1) the import of bulk cargoes, both dry and liquid, will continue to be
made on FOB/FAS basis by importing Government
Departments/PSUs and shall remain subject to extant
Government policy notified vide this Ministry’s OM No. SC-
11011/1/1994-ASO-I1I/Vol.lll dated 27t February, 1996
(Annexure-I) and OM No. SC-11021/3/1999-AS0O-1/Vol. 11l dated
15t November, 2001 ({(Annexure-II} and that in case of any
departure therefrom, prior permission and No Objection
Certificate will have to be obtained from the Ministry of Shipping
on a case-to-case basis with the approval of the concerned
administrative Ministry/Department.
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{Am‘io;_ure—l} and OM No. b(_ ! HI dated
15% November, 2001 (Annexure—[l). In case of C&F/CIF import,
there is no need of obtaining NOC from the Ministry of Shipping.

3. Until the various Government Departments/PSUs organize their
own chartering arrangements, the services of the Chartering Wing of the
Ministry of Shipping will remain available during the transition period
only until 31.12.2015.

4. It is requested that the above decision taken by the Government of
India may kindly be brought to the notice of all the Public Sector
Undertakings/projects/autonomous bodies/purchasing and selling
organizations under the administrative control of Ministries and
Departments concerned. Government Departments/PSUs may utilize the
services of the Chartering Wing of the Mlnlqtry of Shipping till 31st
December, 2015, if required.

S. A copy of the instructions issued may please be endorsed to this
Ministry.
O. Hindi version is also enclosed.

%()\_,\/ \\"\/\ [/'\ )

(Barun Mitra)
Joint Secretary to the Government of India
Tele. No. +91-11-23356712

To
(1) All Ministries/Departments of Government of India.

(2) The Chief Secretary to all the State Governments including the
Union Territories.
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14.

15.
16.

17.

18.

19.

20.

The Directorate General of Shipping, 9% Floor Beta Building.
Thirik Techno Campus, Kanjurmarg (East), Mumbai — 400042,
Chairman, Mumbai Port Trust.

Chairman, Kolkata port Trust.

Chairman, Chennai Port Trust.

Chairman, Visakhapatnam Port Trust.

Chairman, Cochin Port Trust.

Chairman, Kandla Port Trust.

Chairman, Mormugao Port Trust.

Chairman, Paradip Port Trust.

Chairman Tuticorin Port Trust.

Chairman, New Mangalore Port Trust.

Chairman, Jawaharlal Nehru Port Trust.

The Chairman cum Managing Directori Kamarjar Port Ltd., 23, Raja
Salai, Chennai-1.

The Managing Director, Central inland Water Transport
Corporation Ltd., 4, Fairlie Place, Kolkata-700001.

The Chairman & Managing Director, Cochin Shipyard Ltd., Cochin.
The Chairman, Dredging Corporation of India Ltd. LTC Building,
Visakhapatnam-530004.

The Directorate General of Lighthouses & Lightships, A-13, Sector-
24, Noida-20131 (UP).

The Chairman & Managing Director, Inland Water Authority,
NOIDA, Ghaziabad, U.P.

The Chairman-cum-Managing Director, Shipping Corporation of
India, Shipping House, 245, Madame Cama Road, Mumbai.

The President INSA, Mumbai.
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{ Barun Mitra)
Joint Secretary to the Government of India
Tele. No. 1 +91-11-2335 6712

Copy also forwarded to :

N

1. Cabinet Secr‘etariét, Rashtrapati Bhawan, New Delhi.
2. Principal Director Audit, IP Estate, New Delhi.

3. C&AG, New Delhi
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N 3718614 :
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3718390/3718480.

Government of India
Ministry of- Surface Transport
' (Charter1ng W1ng)

5.2C-11011/1/94-A50, II/Vo1 IIT. New Delh1 the 27th February, 1996

OFFICE ME¥ORANDUM

2ublect: Ocean. fransportatlon O"Cargo‘under the  Comtial - of.
Gevornment/Puhlic .Sector Undertakings - review of , the
poticy regaruiing. o - .

The undersigned . is d1rected to say’ that as per . the
existing policy of -Govermment of India all import contracts are
to  be finalised on FOB :(Free on Board/FAS (Free Alongside §hip) -
oasis and those for exports an C&F (Cost and Freight)/CIF (Cost,
Insurance, Freight) basis in respect of Government
owned/contro]?ed cargoeés " on -behalf of Central Government
Departments/State . Government Departments and Public - -Sector
Undértakings under them and in case of -any departure therefrom,
prior permission is. required to be-obtained from. the Chartering
wing of the Ministry of Surtace Transport on a case to  case .
-basis.. The sthp1ng arrangements are centralised in the Ministry ’
of Surface Transport. ‘These-instructions about:FOB/FAS purchases =~
and C&F/CIf sa'es and entering into contracts where -the eJeMQDFW“
of = foreign exchange expenditure 1is minimum already tand h
incorporated in the General’ Fxnanc1a? Rules of the Government

2. - Based on’ the dwff1culﬂﬁes/prob}ems as - 1nt1mated by-
certain foverment Departments/Public Sector Undertakings in . the
changec¢ context cof economic 1liberalisatiop,-.the thrust on
performance  1impruvement - and competitiveness of Public Sector
Uncertakings, decanalisation ef certain cargoes, -Government has
undertaken a through rev1ew~ofathe -above policy at var1ous Tevels
and 1t has now been dec1ded by the Government that -
(V) GQVernment po]1cy For import contracts to be- finalised
’ on FOB/FAS - sbasis: and for-exports -on' "CIF basis 1in
respecti of Governemnt owned/contro11ed cargoes. on
beha¥f ©of [Central " Government ‘PDepartments/State
Government Départments apd. Public Sector Undertakings
under“thenm.and :centralised shipping . arragements through
the M1ﬂ1stry of Surface Transport (Chartering Wing) in

e fEcRET Page 1245
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j¢ reguired  to  be obrainsd
i rface Transport on a cas Lo case basis
?1°c uf any 4*pa”*'rc from. the above o11cy Howevel,
Ministry of Surface Transport shzll ensure disposal of
such reguests within four working days on receipt of
the complete information/request from the concerned
Ministry/PSU,
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1) Ministry of Surface Transport, Chartering Wing (to

ensure  full utilisaion of suitable Indian vessels 1in

cese thay .are.able to meet the indentor’s requirements

cat r%mhetwt1ve rates and are able to maintain the - time
schedute.

vy In case of import of bulk quatitites 1ike fertilisers,

: coal, - foodgrains etc. where: freight . element - is

Subetant1a1 a representative from Ministry of Surface
Transport may be invited to participate 1in the
q1scussions for advising on the sh1pp1ng aspects of
mportfexport cont racts . _ o :

Ministry of Surface'-TrahspOrt'should make all out
efiorts to finalise vessels; Indian or foreign, at the
most  competitive. ratesjand before fixing the vescles,
-prior- approval-of the: 1ndent1ng departmont/PSU should-
be obtained. '

(vi) In order to make imports: and expotrts cost-affective
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and  for judicious use of foreiagn exhcangs, Ministrie/
Departments’ should ensure 1imoorts' on FOB/FAS and
éxports on CIF basis failing ‘which nescessary _No .
Objection Certificate (NOC) should be -—-obtainred--from - -
'h‘ﬂ1ou1' of Sufrace Trﬁnonrt (Charterﬁng Wing), while
aDD]Y‘ﬂO for re1ease ‘of. hece8sary "foreign. exhcange . for
the purpose. of chartering foreign vessels and for
making freight payment in foreign currzancy.

1) The tendering..system. to,ﬁei;FélioWed “by,'Miniatries/

secretariat wi11\1n1t1ato appropriste action. in this-
regard, ’ SR - o .
. % e ~
v it s requested that above decws1on taken..by the
vernment of India rmay kindly : .be- brought to the nou1ceof al the
t11ﬁ Sector Undertak1ngs/Progects/Autonomous Bod1es/Puchas1ng &
Pling Organisaitons under tne adm7n1strat1ve control of
stries and Departments concerned and they may be advised -*o

ow the prescribed procedure for arraning shipmsnt of <their

n
,:9998 through Charte.n1ng Wing (popularly known by 1its Cable
o V“e

o)

"TRANSCHART " 1n the shipping circle, “he world over) of
s inistry and inc crporating uhe-prescrﬁbed Shipping Clasues
the purehase Ofﬁerefcontractv. They may also be instructed to

n
e
=

3%

PO{%E,!fSIBé;

DEDaFt'ﬁ@nts/;‘3US W? 1" - bé Sta.ﬁdaf‘d‘i Sed'. The Cab-ine:t ‘_- oo



cnd two copies each of the contracts in respegt of both exports

wall as impcris, alongwith cargo partﬁcu?ars like weignt,
slume, loading port, d1scharg1hgfport loading rate, discharging
ate, period of shipment) pdaréel size- and -any other specific
:7(1t1on relating to sh1pment of eargogs 8Lc. to this Ministry as
soon as  the same are f1na11sed ‘“for T taking - further . necessary
iction with regard to the-. sh1pp1ng arrangbments.

A copy of the 1nstruct1ons 1ssued may please also be

eﬁdorsed of this Ministry.
462%&;57

' : (T V. SHANBAAG)

Chlef Pontrol]er of Charter1ng

o

To- , ' o :
CAT kanlsteds c/Departments of B _ ~
.Government ot lnd1a o I o L dgadnnicn

(2) ‘The Chief Secretary to a11 the State
Governments intcluding tha Un1on Terrwtorwes

Copy forwarded for 1nformatwon and necessary act:en to.

The Directorate Geheral of Sh7pp10914 JahBZg BﬁﬁVﬁhQ
Walchand Hirachand Marg, Fort, BomBay—4000O1

.

Chavrman, Bombay Port Trust

2
2. | VChé{rhaﬁ}'caICutta PortnTruSt_;w-“
,4, _A“‘AHCh§1rﬁan Madras Port Trust -.

5, Chairhéh,'visakhapatnam Port. Trust‘

6. Chaﬁrméh,_Cochin Port Trust

7. Chairman, Kandla Port'f&ﬁst

8. Chairman, Mormugao Port Trust ,

9, Chairman, Parad1p 5&;;f¥;ast B e

10. Chairman, TutacorwgJ;ori Truét -

;

11, Chairman, New Mangalore Port Trust ‘

12. Chairman; Jaé&harla1 Nehru Port Trust

13, ' The Ehawnmanxz Managing D1rector, Hindustan S8hipyard

Ltd. V1sakhapatnam.

]
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TELEGRAR: TRANSCHART
TELEX: VAHN IN 31-61157/
31-61158/31-61169

FAX NO: 3718614/3352726
" TELEPHONE:  3710356/3710039/
3R 3718390/3719480

GOVERNMENT OF IND!A

“MINISTRY OF SHIPPING
CHARTER!HG’WING
No.SC-11021/3/99-ASO-! oLl R iaatea;-the:..j5’,";5N,'cji$ieiribér.,‘,.2001,1 o
OFFICEMEMORANBUM o

/»’j“

- Subject:  Ocean Transportatxon of cargo ﬂﬂder the controf of Government/
' Publlc Sector Undertakings reView of ~The pol;cy regarding.

The undersxgned ds dlgecgtad to‘ éay ‘that'as per the existing policy of
_ Government of India+alp impqrt,gontracis“’ﬁrer to-be, fnalised on FOB(free on
Board/FAS(Free alorigside 'Ship)basis and ithose for. exports ‘Oh C&F (Cost and

Freight)/CIF(Cost Insurance,: frﬁlglg,tl basis in respect of Government owned/ ~~

_controlled cargoes on behalf of 'Certial’ ‘Government Departments/State
Government Departiments-and Public Sector Undertakings under them. In case

of any departure therefrom, prior perrmssxon is required to be obtained from - -

- the Chartering. Wing of the Ministry of’Shippmg. These instructions about
FOBIFAS purchases and ‘C&FICIF gales and entering mto contracbs where thse
' element of foreign'- exchange fé‘Xpendlture is minimum already stand
incorporated in the Genural Fmancial Rules of the Government

2. Based on the difficulties Prob!ems intimated by certain Govemment
Departments/Public Sector Us Qertakmgs for exporting their cargoes in the
changed context of economic liberalization, Govermment has undertaken a
thorough review of the above policy. at vanous levels. it has now been decided
by the Government that - :

? , | Contd...
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(i) The present policy forplacing import contract on FOB/FAS basis and

Centralised shippifig- - :arrangements through Ministry of
Shipping(Chartering ng) notified vide this Ministry’s O.M. No.SC-
11011/1/94-ASO.HVol.lll dated 27™" February, 1996 in respect of
government owned/controlled cargoes on behalf of Central
Government Departments/State Government Departments and Public

- Sector Undertakmgs tmder them wm contmue

(it} The policy of centrahzed ehlpping’an'angements through Chartering

wing has been relaxed " in case: of exports. Government

Departments/PSUs are free to finalize export contracts on FOB/FAS
basis - without" ‘i‘seeking ~ prior clearance from Ministry of
Shipping{Chartering Wing). ' ,

3. it is requested that‘mtxg,vg,demsion taken by the Government of India
may kindly be brought to the noticé-iof all ‘the /Public  Sector
UndertaktngslProjects! Autonomous Bodies/ Purchasmg & Selling
Organisations. under ‘the” eadmimsttgtwe control of Ministries and Departments
concerned and they may be advised, ,io' “ féllow:~the ; pregcribed procedure
described above. They may also be instrii¢fed (o send two_ copies”of Import
contracts alongwith cargo particlilars like weight, volumé, loading port,
: duschargmg port, loading rate ,discharging rate, period of shipments, parcel
~ size and-any other specn"' cst;ond;non relating to shipment of cargoes etc. to
this Ministry as soon aS%a%ame@e f' nahsed for taking further necessary
action with. regard to tﬁe“shlppjng@:@ g“ements in respect of lmport cargoes.

4 A copy of th“é‘*instrﬁctxpns ?sslIe m’ay pl.ease be endorsed to  this
) ('.Mmistry | *‘_’ G gm0
b Hmd: versnon ié also«anclosed | T

(T V SHANBHAG)

L T -
A ’1.”0!& ?i

"To

: B a R S T - u, o T
(1) All Ministries /Departments of * " * o
Govemment/of India T 2 copies.
(2 The Chief Secretary to all the State
g Govemments~ including the Union Territories.

4

-
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cHIEF CONTROLLER OF CHARTERING o
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Copy forwarded for information and necessafy action to:-

1.

10,
11,
42

13

18.

16.

17.

The Directorate General of Shipping, Jahaz Bhavan, Walchand
Hirachand Marg , port, Mumbai- 400001.

Chairman, Mumbai, Port Trust.
Chairman, -Kolkatta Port Trust.

Chairmari, Chennai Port. Trust.-

- Chairman, Vishakapatnam Port Trust.
‘Chairman,Cochin ,.F!o[t.;, Trust. .

Chaimman, Kandla Port Trust. =~ o /L

Chairman, Mormugao Port Trust.
Chairman, Paradip Port Trust. ~~ -~ o AL
Chairman, Tuticorin Port Trust.

Chainnan; New Mangalore Port Trust.

C’h’éi’fman‘ Jawahadal Nehru Port Trust.. - ..

- ‘The Chamnan & Managmg Dlrector, Hindustan Shipyard Ltd.
Vishakapatnam. .

The Managing Dlrector, Central Water Transport Corpn Ltd
4, Fairlie Place, Kolkatta-70901 , . :

The Chairman & Managmg ﬁlrei:tor Cﬁc‘hin ‘Shipyard Ltd. Cochin.

The Chairman, Dredgin éor;ioratxoh ‘of India Ltd.;, LIC Building

‘Vishakapatnam -53009‘3’

The Director Generai of Lighthouses & Lightships, Department of

. Light-

Houses & Lightships, R.K.Puram, New Delhi.

et chc 20/38



i8. The Chairman & Managing Director, Inland Water Authority, NOIDA,
Ghaziabad, U P.

19. The Chairman —cum- Managing Director, Shipping Corporat:on ef India
Ltd, Shipping House,245, Madam Cdina Road;Murinbai.

20  The President,.INSA,Mi}n{Sai.

21. The Reserve Bank of India, Forelgn E)&change Control Department RBI
Building, Fort, Mumbal /,.. |

22 Ports Wing (5 Coples).

23, Shipping Wing(5 Copies). | 4

Al

L -~ (T.V.SHANBHAG)
CHIEF CONTROLLER OF CHARTERING
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1. CabmetSecretal:iatﬁRashpatl»BhaVan New Delhl

2. Principal Director. Aud;t, P, E.state New Delhl

3. C&AG, New Delhl
t . SO
! - o 2
Cecl T

Pq}cl/‘/g@






